
Withdrawal of Overseas 
operations by the Indian Banks

Review

Reasons  Role of RBI

As on Ë Ma³ ÊÈÉÐ, vndian banks donsized 
thei� o¬e�seas ope�ations eithe� b³ closing 
don thei� b�anches o� fo�eign subsidia�ies

vndian banking secto� is in a ithd�aal mode 
also due to poo� pe�fo�mance of PSBs du�ing 
the past fe ³ea�s

SBv pulled out Î b�anches situated at 
count�ies namel³, China, S�i Lanka, 
Oman, Saudi A�abia, F�ance & 
Botsana 

Cana�a bank shuts Ë fo�eign b�anches 
in the UK, Bah�ain & Shanghai

Cana�a bank sold its ÍÈ% stake as a 
Joint Ventu�e in Russia to SBv

Othe� such banks a�e closing b�anches 
consists as Bank of vndia and vDBv 
bank

Closure of bank  branches

EXIT Plan of SBI [Overseas 
Branches] By 2019

Overseas
Branches

Closure Dates

Tianjin (China) Sept 30, 2018

Muscat (Oman) March 31, 2019

Paris (France) Sept 30, 2018

Jeddah (Saudi 
Arabia)

June 30, 2018

Jaffna (Sri Lanka) Sept 30, 2018

SBI Botswana March 31, 2019

The p�oblem of bad loans, need fo� f�esh 
capital,st�ict budgeta�³ guidelines and poo� 
¬aluations at the stock ma�ket

A�ound ÉÍÑ b�anches of vndian banks a�e 
ope�ating outside vndia & �ua�te� of them a�e 
loss-making

vndian banks e�e facing the issues such as huge 
licence fee, high capital �e�ui�ement to ope�ate 
in man³ fo�eign a�eas

High inf�ast�uctu�e costs, manpoe� e²penses, 
high competition

SBv officials stated that �etu�n on e�uit³ fo� 
fo�eign ope�ations ma�ks at Í% to Ï% against ÉÍ 
to ÉÐ% in the domestic a�ea

vn the ³ea� ÊÈÈÈ, the RBv as ¬e�³ conse�¬ati¬e 
in p�o¬iding pe�mission to the banks to ope�ate 
b�anches in ab�oad 

Late� on the RBv �ela²ed its �ules & banks e�e 
able to continue in ab�oad suitabl³

vndian banks e²panded thei� ope�ations 
beteen ÊÈÈÍ & ÊÈÉÉ

Limited p�essu�e on p�i¬ate banks as built up

Retu�ns f�om outside the count�³ led the banks 
to be mo�e ca�eful in deplo³ing capital & instead 
take U tu�n to home count�³
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Current Status
Public Secto� Banks ĀPSBsā a�e in the p�ocess of 
closing o� �ationalizing about ÏÈ o¬e�seas 
ope�ations as a pa�t of capital conse�¬ation e²e�cises

Acco�ding to data, ÉÍÑ b�anches of PSBs a�e 
ope�ating in fo�eign count�ies, of hich ÌÉ b�anches 
e�e in losses in ÊÈÉÎ-ÉÏ

P�e¬ious ³ea� ËÍ fo�eign ope�ations e�e closed b³ 
the banks

Multiple b�anches a�e on the ¬e�ge to get shut don 
in o�de� to achie¬e efficienc³ in banking s³stem


